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VM 128\ T transfer currency % USD & ED -84, A% % USD (f :
$1,000,000) TAT 9 & 8%~T v MIRE LW NTZRD DI,

EREE AR EOLE, %% PY TIT O & 8%A~T h v NARLET,
fR4p%AIE, $1,000,000<120 M (S5 L — 1) <+ (1—0.08) =130,434,783 H
ERMREIND LN H T LITR DD,

® Termination currency & Transfer currency ([ZDOWTHTFL LG E L TV WEE,
VM B LM ORGIZE L CTHREEICAT Iy M35 & BFRL 2 %
7=, AL L CWiEE 7wy, NFICHEAT S -84, [A— Trade
Population (ZBI L CTVM-IM & TAT Ay hBAEEL CHEH INDBENH 5,

> BYIBINA~T T I AR E OfE N
- ISDA Master Agreement |Z33(F %termination currency & 1% —H#ETH 5 O BR D fiF#)

WELELTED LI, F—HNYFEEOZKNOLAICIL, FEOH -EE%

EDDGHENLN—T7, 7 AR—F—=FKDOGE121E, TUSD, JPY., EUR

DOfifiLnr)  [Non-defaulting Party <°Non-affected Party 23R E 5 | 73 EHRFEH

—WEEZTORELRWEFINZ Aond, Zhix, LFICERT 2,

a) [—FEEROBROMFIEE] 13, AR, 774/ FEHOIAEL T
ROHGIEFEEIZE o T—FIERE TR LEREY ORWERBETH
HREZ L (BREEFICBNTE, THIROFIS EA g R A Y

(Defaulting Party) OAJEFTEE D@ E CEMSFHEZHE TS5 Z L2
%2\)

b) 7 a AR—H—=RIOGE | TS FHE OFTET 21EEIZ L - THEKE
BNV BEL L

FRUEATICEEA D L, 7 a AR =TI B TE, WY Ik L CA]

—OHR—BEZHEAIELRETIE R, EBCHRTonicbTOEED

termination currencyiX E N A S H N E,

Eie L L GBIA~T 7> MelkEZE#L L C. B—dtermination currency % 7% &

THERBEE L BETHEBEXLNDLN, ZO%E, —fEERFEMmEFD

ZEE LI LETH D, £ 5% 5, ISDA Master Agreementdtermination

currency & CSADHLRIEE O RERMEZ HEH T 5 LE T v & Bbihv s,

termination currency3s X Ottransfer currency & 12 H [EiBE TED i A 1
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WAEF, HEPEBEE TCEDIVUIFRFERDDITIALNLTHY, 7B AR—4F
— TCOIZFFFERERZBOEBIZB T, NTHEBEEZ FEL, AWVIZED
BRI ERBESIND, ZO0D, BRKEREBNEIMET 27200 TR
<. EHEENTII BB O TSRS FE RS 5 21570, fERAIZ, B
K RKFERHEENAEBECRE., 77, 77V B/ NI D /N
SRR IE B ERE CORE L ZIT AL, BIA~T Iy M ELHES
LuEMGIRNT— AN e b b, MERTGERGINHEESND Z &7
Bashs,

AL RIHNX, Do X — =T ¢ OFIFEY R OB Rk - R S5
BELIEZ TS, LLARREL, VMIZOWTIEIAT Iy FOEAIZLYHE
REAMUNZ AN LTAT Ay Mo DOERV A7 28352 2720
HIFEBR S I L CHICERY 27 B2 2B RNBRESN5,

VMDA 53, (DIMBEERIICIE E A E ORI b F, b %
H8WIBIMAT By M EFRET HHEMIZZ LV, (()VMF v v v 2 &2 ~T H v b
RIEL LT=Z & EDOVEIREMERT D 2 & NS (i) SRl 25 OB 2 F 4 2
L BV O T, [BICEAT S Z EDNNEE, LW o il RITHEE A
BT J1 b OUCEITA TS Bbil b,

U bzphEx, BERIIRETILUTOLEEBD,

termination currency 35 X O transfer currency (2B L[R]3k DKW CTITE
—WlE LT DN, VR AR—F =B\ TIIEEnE (YFEEWNT T~
H@EEEES) ORTCERRBTLHZ L,

4. EF:-E]$I§1;L91~0):| P
(1) Hifxtg:

O HHEEZ (collect and post initial and variation margins) (ZF3 % #5112 oW T
I JICFEH L TV D L 9o, HAAIMHBHEITGRS 2 WEREE LW, K
RUTBRMNZ BT 2B D 272 5, FETREDO L — L 28 AT 55 5(1CF T
ENIEAT D & 5 Blrds KO EHIHI O harmonization DO#LEND & HEE
ThHHZEND, BELCWEEE0, ALV—LOREE L 4 >D/RE—
25T CREET S

i BINIRN O =27 ¢ 7 o [A T OEEZ 2T
FEARMNZIE, BN O =T ¢ 7 o [T, — BRI 2B
2, MG NEOERITIE T D Z ERHIFF SN D720, IHFERFRE ST
HREEIT eV, L L, THERHBERE X, BE D HE LI-&F 2 L33k 3
%) HHAIHE X, ADNHE L& T LI T2 9 —
NWElpoTLELTIE, YFEHEMTARICED Z LTV, ZDO LD
REZWET B 7212, “undisputed amount”[P.32 @ Article 1 VM O 6 /%
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Z77 7. BEXOP33 D Article 1 EIM ©OF 537 75 710 EFE % HikEL
LTWeEEow,

ii. BINBN DT 47 ¢ EERINESN O T ¢ T DEGIZ-DWT
BT 50l BLONivOGEERO T, EAMIZIZERI CRICTHD .,
RV, 7272 L. ZORiHE & L CiL, “undisputed amount” CHE TX % &
WO HHINEE DY, BN D=7 4 7 1 IZHRBO BN TN D Z & BT
S, HIEREAD T DIZHH O harmonization Z & KR HFE L T\ =72
EN AN

iii. BRNINO =T 47 ¢ EERMNIBSN CHBIAREANE O 7 17 1 & DS
122N T
ST 3ICiEE D LBV,

iv. BRINIRN D=7 ¢ 7 ¢ ERINESN TR > T 0 o 7 ORIPEDR R S LT
RWEOZ T 4T 4 & DEGNIT DN T
REE AL 3(D)IZFEE D & B0,

(2) IMET L

O FTINT 47 «R— b7+ U AL HEEEROFHBIIELZ [P36 @ Article 5
MRM D% 2 /XF 75 7]
BCBS/I0SCO #x#& & Tl A?ﬁ/%%%T”k?é@ﬁ%%ﬁﬁbf%
Do —HREZ, TUNRT 4T« K= F 73 VA L HREEEICITIBEOER - %
B A% ﬂff?ét@ ATﬁ/F&bT%ﬁéhéJXﬁ X, HRE
PEHIRDAMASEB Y 27 (KT 74 U7 4) IEF TR T INT 47 « F— |
74 VA LHREEROMEEEY X7 b EEND,
VAT I w7 - URAZHIEE WO HHIERIZHRS LT, 2RO BIZ
BLOND2OEM LN, WETHIZETLVOHBEZMHILTWD EE
Z 55 (Question 3 12 % B,

© MHAEROBMEEILHE [P.34 @ Article 3MRM O 8 /X7 75 7]
%97, “over a period that ranges between one and thirty business days”73. “to post the
additional initial margin” % 7= 13“the recalibration of the model” >\ 3Lz 025 D
R L7200,
FIEZN ?“fmo% ETNOFFXY Y T L—a i bIEET 5 BIMEROHLE
MR TH D56, Frio, BREHERHIEN SRS LTIt SRR 5
T 175%"&;3352%575\ ARG PEDOFRENEIZ L > TIX—E 30 EH#B LW )
HIRZRETHZLITINZ>TI AT Iy - URAZ ZHIEIELMREHE
MRV, 30 EIHEH &V O AEEOREMRILZ AN L TWeZ< L e b
TR EME~ OB XY S 2 BT 57O ThivL— ﬁﬁi@ﬂ;ﬁﬁﬁaﬁfﬁ
Hiko TWEEE 720,

® 1%CP TiL. IMBHEIZNHET VEHAT 2546, YR~0EH (notify) & B3
T D RFa X T —va COMRENERS LTV, chfiﬁﬁ%i
MHIBRENTWD, ZHIEWNEET VOEMIZER L, SR~ FheE i
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3)

(4)

UINBR L Ipolz ) 2 TXWVDER I E TV & 20,

7 — 7 HEE|

2" CP T, YR BRREZ T RVIRY 7L — TS| b FELE D152 & 3675
fELTWD, L LaRns, AEHIOBIX. HDE8M7 NV—TOmkEn, o
LT N— T\ HE T AT LI LBV AT I Y - URY OERRECH D DT L
T, 22 N—THITiFl e 2% L LT, Z—7% %7 hffesss
OBFIEIZBA L TIEADZRER & 13700 2. AT Iy 7 « VAT ORBHTITE
BRL7Z2W, ZRUCH Db o T INERm B LSS, VM IZE < & LT,
IM OEGEIZZ N EFHEEFICHET D Z e nT. S IMEZAND DA T
AT VDL Ny UHERAOBEELSET 5 MBS EEEOEENZE O KR
EEOLZ LI EEEIND TS, REOHLEAMRESN 7 /V— 7N THEK
THRRE D, TG TS S5 EEEEEOFE &N T IUX, 5% e
BOR OIEFAL (BRUFER - B v &FIESR OfEER) ([ZmiT <, @FoRZ 71 U7
4 P—TEER LTS NRELT 2 Z L biaEhs, £z, 74— 7B 0omkk
WEZZTDH7DIZ, EOYFNLARBEEHEILI W EZHEIZL TWeEE
VY, BERINIRIN T 2 1L LD TNV — T SR ENFIET D5 AIC,. 2 TOFTEE Y /)
LR EGDVENHHDO), TOH>HD 1 EHOYF/NLARBESEDLZETED
DD, DR, BRI D 7 — T 2 O FTEE T, BINREERIZ 7 v — 7
5| DGBRIEE DN E D DAL TV DA YRR INE DGR & B & 72 5 D),
Vo T mEBfEL L TV EEE 20,

[F) S5 P A

7 v AR —H =TT HCSAZKIMFEIT X, £ EFR B E % O [R5 ME & T 23
KRR, HmEH L B E o, SEBICE 2 5RO CSARK Z itk T3
DO, KEY (20165-1H) Z BCFREMFHMLZ5E T Well 272w, £
PBsD52 T ThIUE. RO BTy v F 7 v 75 2 LIXBLFEMICIRE,
s+ 5L, REMRRT, BEREAE ST O, RS ARG O FEIZ
BL T, —EOMTHMERET 570 L, BHE AR LR 2 )R 7258 %
BREW L7200,

DN
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(Attachment 1)

Suggestion xx-xx
IMPROVEMENT OF CSA AGREEMENT

| m New o Ongoing |

1. SUGGESTION

e In order to facilitate the introduction of Global Standard Credit Support Annex (“Global CSA”) against
Indian banks, regulations on transfer of securities for collateral posting outside in India must be eased.

e Or, if such deregulation is not possible in the near future, then settlement and clearing of Indian
Securities has to evolve for Indian National Debt to be used as eligible collateral for Local Credit
Support Annex (“Local CSA”).

2. ISSUE/PROBLEM

e  Aftermath of the Great Financial Crisis, executing collateralized OTC derivatives has become a sound
global practice as agreed at G20 in 2009. Foreign banks in India are finding it difficult to expand
derivative transactions with Indian banks and Financial Institutions because of severe restrictions on
collateral posting, both locally as well as globally.

e  Consequently, this limits the overall growth of derivative markets in India.

e Practice in India doesn’t conform to the standards of “The 2009 G20 agreement to reform the global
OTC derivatives market” which stipulates the introduction of collateralization of derivative
transactions worldwide.

3. BENEFIT/MERIT FOR INDIA

With the enabling of transfer of security outside India under Foreign Exchange Management (FEMA)
Act, derivative transactions between the Indian banks and foreign banks under global CSA will be
activated and this will lead to development of local derivatives markets as well as debt capital markets.
An active derivatives market is a key proponent to attract more foreign investment which is in line with
the long-term vision of the Indian Government to develop local Infrastructure.

e Introducing global CSA will mitigate credit risk between Indian and Foreign banks, and contribute to
activation of financial markets in India. It will also contribute to development of overseas business of
the Indian banks.

e Acceptability of India national debt by foreign banks will increase if it is accepted as an eligible
security (in case of Local CSA). It will also help for the expansion of Indian Bond markets and demand
for Indian bonds.

4. (IFANY)INTERNATIONAL STANDARD / BEST PRACTICE

e Each country is advancing standardization and introducing legislation on derivative transactions for
conforming to the international agreement of G20 in September, 2009 (example: Malaysia).

. The Global CSA has been introduced among major Asian countries except for Indonesia, Vietnam,
and India. Especially, The Global CSA is commonly used in the market of Thailand as compared to
other ASEAN countries.

5. (IFANY) RESPONSE OF FEDAI AND/OR OUR COMMENTS THEREON
e 24" September2012 FEDAI Circular / SPL-62/ISDA-CSA/2012
“On the issue, it is observed that providing collaterals / margins for onshore transactions at an off-shore

centre is not permissible under FEMA”
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LIJAssumption: " T " is "deal date"(#""Valuation date").

VM

T T+1 T+2 T+3
East Asia 6:00 12:00 18:00 24:00f 12:00 18:00 24:00f 6:00 12:00 18:00 24:00f 6:00 12:00 18:00 24:00f
|
Call ‘ JPY settlement
Deal done ate"T") = — —
(Mar CaII)
EUR or USD|settlement
Europe | 6:00 12:00 18:00 24:00f 0 12:00 18:00 24:00f 6:00  \12:00 18:00 24:00f 6:00 12:00 18:00 24:00f
T T+1 T+2 T+3
IM confirmatkon of
- bond collateral details
T T+2 /) T+3
East Asia 6:00 12:00 18:00 24:00f 24:00f 6:00 12:00 18:00 24:00f 6:00 12:00 18:00 24:00f
undisputed A
Margin
Deal done ate"T") Global Custdy Global Custdy and TR BK without Auto
" with auto i | allocation
CaII) .......... S—
undis T AML
Europe | 6:00 12:00 18:00 24:00f 6:00 12:00 18:00 24:00| 6:00 12:00 18:00 24:00f 6:00 12:00 18:00 24:00f
T T+1 T+2 T+3
O SN OMERN AN ER o 2 ERIZIRE 340X, 1 H %5HE AT,
R B 2212 81 BTl undisputed Amountz— HA%52 3725 | 2 E3RITHE,

O T 4—/VEREE 3, East AsiaD B W22 o723 815, B T 4 — N ARWICAR DB E5H0 (F4t0 AT KEMICLS)

DA FEBRDdeal date D HAZ"T " H L5Ri%k452LL92,



