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(Dlssue for feedback/comments(p.4)

What are the views on the proposal of excluding physically settled forex forward and
swap contracts from initial margin requirements? Are there any other products which
may be considered for exclusion from margin requirements?
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@lssue for feedback/comments(p.4)

What are the views on the proposal of including large non-financial entities within the

scope of margin requirements?
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@lssue for feedback/comments(p.6)

Are there any procedural or operational problems in requirement of exchange of
variation margin on a daily basis?
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@lssue for feedback/comments(p.7)

Is the threshold for application of initial margin and minimum transfer amount
appropriate for Indian conditions?
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®lssue for feedback/comments(p.9)

What are the views on the proposed floor on initial margin requirements computed

based on approved risk models?
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®lssue for feedback/comments(p.10)

Should certain other assets also be considered for inclusion in the list of eligible

collaterals for margining purpose?
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Dlssue for feedback/comments(p.12)

What are the views on the proposed legal arrangement for treatment of assets received
as initial margin?

Would Indian laws be able to provide mechanism to ensure legally enforceable
arrangement which satisfy requirements of paragraph 25 and 26?

Is there a need for third party custodial service provider in India? If the answer is yes,
then in what form should the third party custodial service provider be set up?
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®lssue for feedback/comments(p.13)

What are the views on the proposal of not allowing re-hypothecation, re-pledge or
re-use of assets received as initial margin?
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Article 34(*)
Treatment of collected initial margins
1. The collecting counterparty shall not re-hypothecate, re-pledge nor otherwise re-use
the collateral collected as initial margin.

2. The requirement laid down in paragraph 1 shall be deemed to be met where a third
party holder or custodian reinvests the initial margin received in cash.

(*)The European Supervisory Authorities (ESAs)*““Final Draft Regulatory Technical
Standards on risk-mitigation techniques for OTC-derivative contracts not cleared by a
CCP under Article 11(15) of Regulation (EU) No 648/2012”*(Page51)
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