201947 A 12 H

EEERT 7« FINRT 4 7 X2 (ISDA) 12Xk%
ILIBOR #2381} 2 ARE LRI OFMAICET 2t #HE#] o522

—RAEEIE AN EEST RS

EEEITHSE LT, HBEAT v 7 - T U RT 4 7 XMa (ISDA) 285 H 16 HIZAFE
L7z TLIBOR Z 281 A AFE ILRTOMAUCE T 2 i) oL Taxr holas
B2 o2 SIEHOEER LT,

ARERFHI YLD, Txoa 2y bR+ sns 2 & 2R 5,

&

A%, OSSG 725D EFHE FCA BE DAL —FRARRCICBIT5F v v ¥ 2 fiind 7 +
=Ny 7RI E OWIREBEE 2 TAREILRT MY T —ICBT D IEN e Siviz L BfR L
TW5,

Bex N7 4+ — N3y 72T D iimO e 2 D 5 T IBOR OARE ILIRFIZ 7 4 — /L
Ry T DEA IV ITRFFENERTHY 270, WEET AlICAE SR -difHEcEic
HLTIALMLTNDEBY, ¥y v vafihd —KERo TNy UREEZHLZ L
ZHBIE L TWET UANT 4 THENZENT, ¥ v vafiine D7 +— Ny 714k 5
BEMENEDLIITELNDENEVIBEENR ALILTND,

SIEIOREIL, D ORBREE TSI EBENZIEWERREZZTEY, BT 5,

L, AFEEIRRT Y A= XHSESME I CRE B 5252 g2, L0 —
J& M2 LIBOR 75 OBATHER A ED b £ 5. LS B s etz Rz,

>

OAFEILFT R Y H—IfRD AT — b A2 MZBET 2 EZROH L

A CIXAREIERT U W — & U CHRIEE B OBE Y /2 143% IBOR 231
LD EREAF X720 (no longer representative) §DAT— KA b ORAFEITH L
PRESNTWD, ZOERVPAWELE S, THZMEICL > T RPRRD r—A
DELEYD, PHMEDIAI VTR LIZD T 5281080, TiHORILE
BE iy,

U T —~ORARA T Y FEZ R OFRTICZ RO D LR L TWAD N, EFRAE AJREAR
FR O &/ - Atk - RREOBLRZZBE L7 b D L35 2 & ThHisSNE o im0 BifE

I https://www.zenginkyo.or.jp/fileadmin/res/abstract/opinion/opinion301022.pdf


https://www.zenginkyo.or.jp/fileadmin/res/abstract/opinion/opinion301022.pdf

DEERR S, RELZR/AMET 22 LR TEHLBEZXTND,

—JEWAfIb T 2 HEE LT, BlAE, BN F~— 7 Bl oo e = 4% oo BE 24
JZ K DRHIC I 1 D AFEAFIERT b U T — AT 558 OXEABIR LY | RIEFIZ
FF LML THARZRLIZD T LB, T L - THESINEOT A6
PamEb D2 L e RET 5,

QNAFEILFT R H—FEED T +— Ny 7 (&R0 Z) F ToHIRK

NFREIE NV H—DHE, Y% b T — I L7-R i CA T Ly RTEEED HEE L,
BT =N 7T B DITARE IR TH H 7202, b U B —HARED & —E O YE(i
I 2R 2 Z ENARETH D LIBESIND, —FH T, AFREILRTNY T —IZB L TiX
AR H#ESCEICRBN T T =Ny 7 DX A IV T PRI TR,

BlzIX, N —FEE, RO TEYM T +— Ay 7 R3BAET 256, LS
DT F— NN TR DYEGR D3 HE > TW R WABEMER S 0 | AmhigRE 721 Tid7e <
FEENCRERREAZ OO LR, =T, P AT—RINL T+ —N "y 7%
TOHMICHGRENKE <L L725E ., MEBEE R/ME SR WEREDN & £ D,

ISDA 2B WTiX, U A—FEDS 7 4 — N3y 7 N3EAET H E TOHIRMIZ OV T,
FEROHIMOREIZET Al A, KT H@EICHFE SN TLSINE OB LA EE
2T, WU ER T W&z,

@ISDA EHEB LT 1 N I ~DORAEEILFT R U H—OFfAIZ DN T

TS BINE DIRELZERET 572010, "TRERR W R (b2t D | fiIs 27 LT, i
ZMENFECEEOL EXREITo TN ZEREETHD, MA T, EEMICITHEEA
AR L, DRMRRNEN 2 ENH Z ENEE LN &b, ISDA ERERS LT 2 b
ANDRFITARIFILAT R U H—ZFA L, 74—y ZIZHAT LIS 2 ED TN Z
LETET S, L, Sy vy afiihi DT +— ARy 7 EEOFNTT VAT 1 TH
FIEHARTEH LW —ZAR D572, ~y VOBEEOBL RN —HOERSIZDW T,
NFAFIEFT BV =% B EROWBISMNY ISR TE D L9, FHTLTWEIEEZLY,

@F v v v 2 FEL~DEE

AR E AR ARRC ICEDF ¥ v v a @@ D 7 4+ — A"y 7 IR D et & H &
RT=bDEFRELTWD, KELATH, EMFHRIZBWTF v v ¥ 2D 7 4 —nN
v 7 RIEECOWTRAPED 5L TERY | ffbiZ 7= - Tl USD LIBOR 2 [ p i LA
HDOF v v a7 +— ANy JIRLBEBER L, Frv v a7 VAT ¢

2 Bz X, AP iaEEo 3 H,
“Note that the fallbacks will not apply until the actual discontinuation of the relevant
IBOR (f that is after the announcement date).”
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(1) Would you be content to have any contracts that continue to reference the Covered IBOR after the supervisor
of the Covered IBOR’s administrator makes a statement that the Covered IBOR is no longer representative? If so,

why and under what circumstances?
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(3) Do you expect to amend or close out your derivative contracts referencing Covered IBORs prior to the

possibility of a statement that a Covered IBOR is no longer representative? Please specifically comment on

whether you expect to have exposure to LIBOR post-2021.
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(4) Do you expect any impediments to taking the steps you would want to take? How could ISDA mitigate these

impediments? What other entities could mitigate these impediments and how could they do so?
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(5) Would it be appropriate to include a pre-cessation trigger regarding ‘representativeness’ with the triggers for
permanent cessation in the amendments to the 2006 ISDA Definitions and in the protocol that ISDA intends to

publish to introduce the IBOR fallbacks? Please explain your answer.
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(6) Is inclusion of the trigger necessary to enhance existing controls and mechanisms already in place

contractually and/or under existing law or are these controls and mechanisms sufficient?
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(7) What problems could arise if such a trigger were not included in amendments to the 2006 ISDA Definitions
and in the protocol that ISDA intends to publish to introduce the IBOR Fallbacks? Please specifically consider and

comment on

(7-a) the potential for a CCP to exercise its discretion to change a reference rate if it determines that a Covered

IBOR is no longer sufficiently robust or no longer fit for purpose
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(7-b) management of a legacy portfolio of derivatives referencing an IBOR if use in new contracts is also

prohibited by regulation (at least for entities in certain jurisdictions)
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(7-c) derivatives that hedge cash instruments that may have pre-cessation triggers and fallbacks
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(8) What problems could arise if such a trigger were included? Please also consider derivatives that hedge cash
instruments that do not have pre-cessation triggers and fallbacks. Please consider the implications of linking the
fallbacks for the permanent cessation of a Covered IBOR with the agreement to convert the Covered IBOR to the

corresponding adjusted RFR plus a spread upon a pre-cessation trigger.
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(9) Do you think inclusion of a pre-cessation trigger would positively or negatively affect industry take up of the
permanent cessation fallbacks? Please specifically comment on adherence to the protocol to amend legacy

derivative contracts.
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(11) Would such a protocol be helpful to address concerns regarding ‘non-representative’ benchmarks? If so,

which of the approaches listed above (and/or variations of these approaches) do you prefer?
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(12) Please comment on the relative disadvantages and advantages of such a protocol as compared to inclusion of
a pre-cessation trigger in the 2006 ISDA Definitions and the protocol that ISDA intends to publish to implement

the IBOR Fallbacks without any ability to elect for or against inclusion of such a pre-cessation trigger.
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(13) Would you prefer using such a protocol as opposed to template language for bilateral incorporation in

derivative contracts to address concerns regarding ‘non-representative’ benchmarks, and other pre-cessation

concerns you may have?
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(15) Would it be appropriate to use the adjusted RFR plus a spread under these circumstances or could it be

problematic? Please explain.
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(18) In this scenario, should the spread adjustment following permanent discontinuation of the Covered IBOR
automatically change to the ‘permanent cessation’ spread (i.e., a spread calculated by reference to historical data at

the time the announcement is made in respect of permanent cessation)? Alternatively, should it remain at the

spread adjustment for the ‘pre-cessation’ event?
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