December 29, 2020

Mr. Erkki Liikanen

Chair J B A
Trustees of the IFRS Foundation JAPANESE
Columbus Building i
7 Westferry Circus

Canary Wharf, London E14 4HD
United Kingdom

Japanese Bankers Association
IFRS BtHIIZ& % R TFHEU T+ BEICEAT HBER—/3—1 ITHFTHIA
Dear Mr. Erkki Liikanen:
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Specific comments, answers to the questions from IFRS

Q1. Is there a need for a global set of internationally recognised sustainability reporting
standards?
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Q2. Is the development of a sustainability standards board (SSB) to operate under the
governance structure of the IFRS Foundation an appropriate approach to achieving further
consistency and global comparability in sustainability reporting?
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1 The Japanese Bankers Association is the leading trade association for banks, bank holding companies and bankers
associations in Japan. As of December 29, 2020, the JBA has 116 Full Members (banks), 3 Bank Holding Company
Members (bank holding companies), 72 Associate Members (banks & bank holding companies), 58 Special Members
(regionally-based bankers associations) and one Sub-Associate Member for a total of 250 members.
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Q3. Do you have any comment or suggested additions on the requirements for success as
listed in paragraph 31 (including on the requirements for achieving a sufficient level of funding
and achieving the appropriate level of technical expertise)?
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Q4. Could the IFRS Foundation use its relationships with stakeholders to aid the adoption and
consistent application of SSB standards globally? If so, under what conditions?
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Q5. How could the IFRS Foundation best build upon and work with the existing initiatives in
sustainability reporting to achieve further global consistency?
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2 “For COP 26 we will work to develop pathways, in consultation with international standard setters - such as the
FSB, IFRS and IOSCO — and national authorities to determine the best approaches to making climate disclosure
mandatory” (Mark Carney “The Road to Glasgow” 27 February 2020)
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Q6. How could the IFRS Foundation best build upon and work with the existing jurisdictional
initiatives to find a global solution for consistent sustainability reporting?
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Q7. If the IFRS Foundation were to establish an SSB, should it initially develop climate-related
financial disclosures before potentially broadening its remit into other areas of sustainability
reporting?
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Q8. Should an SSB have a focused definition of climate-related risks or consider broader
environmental factors?
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Q9. Do you agree with the proposed approach to materiality in paragraph 50 that could be
taken by the SSB?
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Q10. Should the sustainability information to be disclosed be auditable or subject to external
assurance? If not, what different types of assurance would be acceptable for the information
disclosed to be reliable and decision-useful?
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Q11. Stakeholders are welcome to raise any other comment or relevant matters for our
consideration.
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